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345 Park Avenue
New York, NY 10154

Independent Auditors’ Report

Board of Directors
Swiss American Securities Inc.:

We have audited the accompanying statement of financial condition of Swiss American Securities Inc. as
of December 31, 2002, and the related statements of income, changes in stockholders’ equity, and cash
flows for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act
of 1934 and Regulation 1.10 of the Commodity Futures Trading Commission. These financial statements

are the responsibility of the Company’s management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as

evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Swiss American Securities Inc. as of December 31, 2002, and the results of its

operations and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

Our audit was made for the purpose of forming an opinion on the basic financial statements taken as a
whole. The information included in schedules 1, II, 1II, and IV is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by Rule 17a-5 under the Securities Exchange Act of 1934 and Regulation 1.10 of the Commodity
Futures Trading Commission. Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements as of and for the year ended December 31, 2002 and, in our
opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a whole.

KPMe LEP

February 19, 2003
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SWISS AMERICAN SECURITIES INC.
Statements of Financial Condition
December 31, 2002
Assets

Cash 3 55,445,315
Cash and securities segregated under Federal regulations 301,617,710
Deposits with clearing organizations:

Cash » 4,388,308

Securities owned, at market value 6,243,091
Securities borrowed 4,687,273,110
Securities purchased under agreement to resell - 6,424,021,723
Receivables from brokers and dealers 248,900,974
Receivable from customers and affiliates 47,560,494
Interest receivable 9,112,545
Securities owned, at market value (including securities pledged of $6,503,218) 17,736,462
Exchange memberships, at cost (market value $2,250,000) 530,553
Furniture and fixtures, less accumulated depreciation of $577,033 ' 345,090
Other assets (including deferred tax asset of $4,358,823) 17,057,930

Total assets $ 11,820,233,305
Liabilities and Stockholders’ Equity

Liabilities:

Securities loaned $ 4,435814,659

Securities sold under agreement to repurchase 6,410,320,992

Payable to customers and affiliates 610,688,397

Interest payable 7,536,696

Payable to brokers and dealers 233,118,838

Securities sold but not yet purchased, at market value 5,150,940

Income taxes payable 11,613,171

Short-term borrowings 6,245,000

Accounts payable, accrued expenses, and other liabilities 18,794,217

Total liabilities 11,739,282,910
Commitments and contingencies

Stockholders’ equity:
Class A — Common stock, $1 par value. Authorized,

issued, and outstanding 5,000 shares 5,000
Class B — Common stock, $1 par value. Authorized,
issued, and outstanding 3,400 shares 3,400
Class C — Commeon stock, $1 par value. Authorized, '
issued, and outstanding 1,000 shares 1,000
Class D — Common stock, $1 par value. Authorized,
issued, and outstanding 600 shares 600
Additional paid-in capital 8,331,784
Retained earnings 76,113,111
Accumulated other comprehensive income (3,504,500)
Total stockholders’ equity 80,950,395

Total liabilities and stockholders’ equity

See accompanying notes to financial statements.

$ 11,820,233,305




